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CHAPTER I 

INTRODUCTION 

A short study of the personal income data of the 

diffcrent states released by the Department of Commerce re

veals many interest ing facts. For example, the states in 

the North, Northeast, West, and Far West have shown the 

ability to increase their personal income, while the states 

in the South have not shown this great ability. The per 

capita income figures i11ustrate this even better than do the 

personal income figures. In just about all of the southern 

states, the per capita income has been below the national 

average. There are several reasons which explain this wide 

d istr ibut ion in income. One of the best reasons sterns from 

the pre- and post-CiviI War periods, when the South camo to 

rely pri nci pal Iy on agr iculture as the mainstay of life. The 

southern slave states before the Civil War concentrated more 

on the buying of slaves and the maintenance of their aris

tocratic lives than they did on invest i ng in the factors 

assent iai for economic growth, such as transportat ion, 

urbanizat ion, educat ion, and most of all, industrialization. 

While the South concentrated on their way of life, the 

northern states went about the task of building up an in-

dustrial ized economy, relying more on manufacturing rather 

than agr iculture as a way of life. 

I 



During the Reconstruct ion period, the South was at 

the mercy of the carpetbaggers who exploited the people 

instead of trying to build up the South economical Iy. This 

type of thing prevented the South from ach lev ing very much 

economic growth until the first half of the 20th Century; 

but even this was small. Therefore this trad it ional reliance 

upon agr iculture has cent inued in the South. It has been 

only in recent years that the South has become industriaI ized, 

but moderately as compared to the North. 

This comparison of geographic and economic areas in 

the United States, however, is not the concern of this study. 

Instead, the topic of this study is the amount of economic 

growth achieved by Texas, 

After careful exan inat ion of the personal and per 

capita income data of Texas and their comparison to the 

national averages, it was decided that the years between 

I9U0 and 1950 were of s ignif leant importance for several 

reasons. The first reason is that the United States, as 

well as the rest of the world, was slowly pulling itself 

out of the Great Depress ion decade of the 1930fs. During 

this time period, all sections of the economy were hard 

hit, especial Iy the industrial areas. The depressed con

ditions of the economy to a certain extent gave the South 

equal footing with the North, Granted, the 'Jorth had the 

industr ies and the South had agr iculture, and both suffered 

from the Depress ion, but now the South was in a somewhat 
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better position to decrease the gap between its per capita 

income and that of the rest of the nation. The second 

reason is the outbreak of World War II, which brought about 

a new demand for war goods as well as food stuffs. As the 

war drew on, this demand increased greatly, allowing the 

United States to become a creditor nation rather than a 

debtor, as was the case prior to the war. American in

dustries were working overtime to supply the world's needs for 

both manufactured goods and raw materIaIs. Over night do

mestic manufacturing plants and factorIes sprang up to fill 

the shortage that existed. Both the North and South bene

fitted economleal Iy from this expansion and product ion. 

Military instalI at ions were also built during the war years. 

Air Force, Army, and Navy bases were estabi ished all over the 

country, bringing with them prosperity to the local com

munities, which soon grew dependent,upon these bases for 

revenue. Thus the war years brought prosperity once again 

to the United States and allowed the South to attempt to 

pull itself out of its depressed cond it ion; a cond it ion 

which had existed for more than three-quarters of a century. 

The third reason is that Texas showed remarkable im

provement in its per capita income during this part icular 

time period. In I9W Texas' per capita income was 73 per

cent of the national average, but by 1950 it had increased 

to 90 percent. Even though Texas was still below the 

national average, this 17 percent increase showed that Texas 

was attempt ing to do something about its economic cond it ions. 



TABLE I 

PERSONAL INCOME OF THE UNITED STATES AND TEXAS, 
19^10-1950.* 

(Millions of Dollars) 

Year United States Texas 

1911-0 78,522 2,776 

t9iil 95,953 3,U59 

191+2 122,1+17 ^,322 

191+3 I ^8, U09 6, i+6n 

191+1+ 160,118 7,123 

19^5 l6t+,5t+9 7,169 

191+6 175,701 7,^00 

I9U-7 189,077 8,332 

19118 207, ^^ IU 9,051-+ 

191+9 205,1+52 9,773 

/ 950 225,1+73 10,375 

*, 
U. S, Department of Commerce, Office of Business 

Economics, Personal Income by States, Since 1929, 
Washington, D, C: U. S. Government Printing Office, 
1956, p. 11+0-11+1. 



TABLE II 

PER CAPITA PERSONAL INCOME OF THE UNITED STATES 
AND TEXAS, 19^+0-^1950. 

Year United States Texas 

191+0 595 1+32 

191+1 719 521+ 

191+2 909 712 

191+3 1,102 931 

191+1+ 1 , 1 9 1 + 1,036 

191+5 1,231+ f,05l 

191+6 1,21+9 1,028 

191+7 1,316 . 1,128 

191+8 1,1+20 1,187 

191+9 1,382 1,283 

1950 1,1+91 1,31+0 

*U, 5, Department of Commerce, Office of Business 

Economics, Personal Income by States, Since 1929, 
Washington, D. C, j U, S, Government Printing Office, 
1956, p. /i+2''li+3. 



TABLE III 

PER CAPITA PERSONAL INCOME OF TEXAS, 
PERCENT OF THE UNITED STATES, 

191+0-1950.* 

Year United States Texas 

l9i+0 100 73 

191+1 too 73 

l9i+2 too 78 

191+3 too 85 

191+1+ 100 87 

1911-5 too 85 

191+6 too 82 

I9'47 too ^ 86 

191+8 too 81+ 

7 9^9 too 93 

1950 too 90 

* 
Catculated from Table I I . 



This study will attempt to examine the reasons why 

Texas has been unable to achieve a growth rate that would 

put it equal to or greater than the national per capita 

income showed the previousiy mentioned 17 percent increase 

on the national average. First, however, it must be ex

plained how the study plans to compare Texas with the national 

averages, and then some time must be spent defining the 

major terms which will be used in the analyses. 

In order to reduce the problems and do away with some 

of the errors that can arise because of the attempt to com

pare averages of total figures with averages of figures that 

once went into the makeup of the total figures, both national 

and state figures have been reduced to a common denominator. 

Therefore, a compar ison of the absolute figures is not used. 

Instead, this study relics upon a comparison of the percent

ages of those figures. The percentage increase or decrease, 

the percentage change and so forth will const itute the basis 

for this study. The percentages of the absolute figure are 

represented by the tables found throughout this study. 



CHAPTER II 

THE NATURE AND CONCEPTS OF STATE PERSONAL INCOME 

The Personal Income of a state can be defined as the 

current income, regardiess of the source, received by its 

res idents. 

While cash income makes up the overwhelming bulk of the 
total—more than 95 percent on a national basis—per
sonal income also includes several types of nonmonetary 
income, or income in kind, in order to improve the scope 
of the est imates and thereby make the basis of compar ison 
by states more meaningful,^ 

All transfer payments from government and business, 

such as centr i but ions to social security and other social 

insurance programs are included in the measurement of personal 

income. They add to income. However, transfers among indi

viduals are excluded from the measurement. These are excluded 

because they cancel or reduce income, such as a personal gift 

from one individual to another. 

It is now important to take note of two major aspects 

of personal income: 

/, It is a before-tax measure. Personal income is 
defined as gross of income taxes, other personal taxes, 

' U. S. Department of Commerce, Office of Business 
Economics, Personal Income by States, Since 1929 
(Washington, D. C.,: U, S, Government Printing Office, 
1956), p. U9, 

8 



and various types of so-called "nontax payments" made 
by individuals to the federal, state, and local govern
ments. 

2, At Iowance is made for nonmonetary income, or income 
received in kind rather than cash. At present, this 
makes up about U- percent of personal income for the 
country as a whole, although there is considerable 
variat ion in this regard by states. 

DEFINITION OF "RESIDENTS" 
— — — • — - " - - — 1 I I — I I I II - I I 

The meaning of "residents" is of primary importance 

in state personal income because it delimits the economics of 

the various states in terms of personal income. 

Principally, individuals are included in the definit ion 

of resident. However, such things as private trust funds, 

nonprof it inst itut ions and private pension, health, and wel

fare funds are also included. The nonprof it inst itut ions 

category is divided into social and athletic clubs, ret igious 

organizat ions, char itabie and welfare organizat ions, and other 

private nonprof it agencies furnishing service to individuals. 

These entries, although not individuals, are called quasi-

individual s because they serve individuals or are estabi ished 

in their behalf. The treatment of these quasi-individuals 

wilt be discussed later in this chapter. 

Resident Individual 

The term "resident individual" includes all military 

2 
Ibid., p, 57, 

•^Ibid. 
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personnel and their families stationed in the state. Alt 

federal civilian empioyees working in each state are also 

included, even though they may not consider the state as 

their permanent residence. Those not counted as residents in 

the measurement of personal income are the members of the 

military and federal civilian empIoyees who are living away 

from their state of usual residence. If these people are 

living outside the United States, then they are excluded al

together. This const itutes the only difference between the 

definition of state personal income and the United States 

personal income. 

This exclus ion of the military and federal personnel 

i11 ustrates a general pr inc iple: 

"Resident individuals" is defined in terms of physical 
residence. It is not based on usual, or permanent, or 
legal residence—which for a geographic area of the 
nation is econom i cat I y less meani^ngful, not provided in 
avallabte data, and, in fact, not realty measurabie.^ 

It should be evident by now that only ind iv iduals 

actually residing in a state, regardless of their occupation, 

are covered in the measurement of personal income. Those 

people who are normally residents of the state but live else

where are excluded from personal income. It should also be 

noted that people who are tourists or in temporary stay are 

not counted as residents of that state, 

^Ibid. 

^Ibid, 
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INCOME FROM ALL SOURCES 

The concept that personal income included receipts 

from all sources shows the comprehensiveness of the measure

ment, Alt income received by residents of each state from 

government, households, bus iness, inst itut ions and foreign 

countries is covered under this concept. 

Current Income 

Personal income measures the current income received 

by res idents of the state. This means that the income is 

actually received or disbursed to individuals and to the 

private nonprof it entries termed "quasi-individual." It 

must be noted that only that portion of corporate earnings, 

paid out in the form of yearly dividends, is included in 

personal income. Furthermore, contribut ions for social in

surance made by individuals and by employers on their behalf 

are excluded because they do not const itute current personal 

. . 6 receipts. 

Personal income can also include incomes not accruing 

from current product ion. These incomes are derived from 

government and business transfer payments and the interest 

paid to persons by government. 

The Exclus ion of Transfers Among Individuals 

It was noted before that transfers among ind ividuals 

^Ibid. 
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are excluded from personal income because they cancel income. 

Besides the previous example given, there are many others 

which can occur between an individual and a quas i-i nd iv idual, 

These can be in the form of an individual's gift to a church 

and char itab Ie organizat ion, the income d istr ibuted to indi

viduals by f iduciar ies, and annult ies paid through pension 

funds to ind iv iduals. 

There are, however, some tronscct ions among persons 

which must be included in personal income. Those transact ions 

which represent purchases of services rendered by factors of 

product ion must be counted. 

As exarnpl es, the wanes paid by housew Ives to domestic 
servants and by churches and other private nonprof it 
inst itut ions are inclu/Jcd in personal income alonj with 
other payroll disbu.rsements. This treatment of non-
transfer transact ions among persons has been adopted to 
maintain a complete record of product ive act iv ity. 
Otherwise, the remunorat ion of labor and capital services 
within the personal sector would be omitted from personal 
income (an---'' from the national measures of total output as 
well).^ 

One of the best reasons why most of the transfers 

among individuals are not included in personal income is the 

tack of Stat ist ical data on them. Even if there was a desire 

to include them in personal income, difficult problems of 

concept would arise. 

These would include the class if icat ion of the myriad 

^ Ibid. 

Ibid., p. 59. 
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types of interpersonal flows, as between (I) capital 
transfers (which would be excluded) and (2) current 
transact ions (which would involve the geographic 
red istribut ion of income). In addition, it would have 
to be decided whether the second category of transact ions 
should (a) be counted in the incomes of both the donor and 
recipient areas or (b) netted from the former and entered 
only in the latter. By the first alternat ive, income is 
"dupl icated," with the extent of dupl icat ion depend ing on 
the number of geographic areas measured). The second 
alternat ive, which would avoid such "grossing" of trans
actions, would appear, on balance, to be preferable, but 
nonetheless would have some I imitat ions for analyses.^ 

The Treatment of "Quas i-1nd iv iduals" 

The treatment of those entries termed "quasi-in-

d iv iduals" is ret at ively simple. These inst itut ions receive 

property income (dividends, interest, and net rent), as well 

as transfer payments from government and bus iness. The states 

treat the income by alIocat ing it geograph icalIy according to 

their location or residence. 

Private pension, health, and welfare funds are assigned 

according to the state of residence of the employees on whose 

behalf they are made. Those quasi-ind iv iduals classified as 

trust funds or fiduciaries are assigned by states according 

to the residence of the beneficiaries of the funds,'^ 

The methods used by the states in account ing for the 

income of quasi-individuals are different than those used in 

national income. In national income, quasi-individuals are 

^Ibid, 

• f^Ibid, 
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class if led as persons and their income is counted in per

sonal income. The states, on the other hand, allocate the 

income of these inst itut ions accord ing to their geographic 

location. The income of the various types of private funds 

is allocated accord ing to the residence of the beneficiaries. 

This means that the i nd ivIdual receiving the income and the 

state in which he resides are matched together. 

"ibid. 



CHAPTER I I I 

PERSONAL INCOME COMPONENTS 

Since personal income is the sum of its parts, it 

is important to discuss some of them so that a cl ear-cut 

def init ion of the total can be obtained. This chapter deals 

with the personal income components in the hopes of throwing 

add it ional light on the meaning and content of the personal 

income total. 

WAGE AND SALARY DISBURSEi'.El.'TS 

Wage and salary disbursements are monetary payments 

received by employees in the form of wages and salar ies. 

Commiss ions, tips, executives^ compensat ion, and bonuses, 

as well as the value of payments in kind which represent in

come to the rece iver, are part of this component, The re

ceipts are measured before Social Security contri but ions, 

union dues, and other things are deducted. All current 

period disbursements are considered, including any payments 

or wages earned in a previous period but paid in the current-

perlod. 

The wages and salary series of state's private sector 

of their economy covers employees working in all farm and 

'^Ibid. 

15 
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nonfarm business, private households, hospitals, and private 

educat ional, social service, and nonprof it inst itutIons. The 

government employees, including those of federal, state, and 

13 
local governments, are also covered by the measure. 

Mil itary Payrot I 

The military component of personal income is different 

than the industriaI component which represents wage and salary 

disbursements as the gross earnings of employees without any 

kind of deduct ions. 

Military disbursements by states are derived as the sum of 
two separate flows: (I) the gross earnings of military 
personnel stat ioned in each state less the amounts with
held by government and sent to their dependents or other 
individuals in the form of voluntary alIotments of pay or 
benefits under the governr.ient f s family al I owance or de
pendency assistance programs; and (2) alIowances and 
at totments received by individuals, resident in the state. 
The second item covers amounts withheld from the pay of 
military personnel wherever statjoned , , , in the same 
state, other states, or overseas,'^ 

This is the only element of wages and salaries that 

individuals receive in a non-empioyee status. 

Other Labor Income 

The other labor income section of personal income is 

made up of suppiementary types of tabor income. These in

comes, paid out or accrued during the current period, are in 

'^Ibid, 

li+ 
Ibid,, p, 61, 
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the form of employer centribut ions made under private pension, 

health and welfare, and group insurance plans. They may also 

be compensat ion for injuries received on the job or elsewhere; 

directors' fees; pay of military reservists; and many other 

.. 15 

minor items. 

The pay of members of the mil itary reserve is part of 

this section rather than wages and salaries because only a 

small portion of the individual's working time is involved. 

The employer contri but ions to private pension and other re

lated funds have increased substantiaIIy in the post war period 

so that they now account for three-fourths of other labor in

come on the national level. 

PROPRIETOR'S JNCONE^ 

Proprietor's incorr.e measures the net business earnings 

of unincorporated enterprises. The earnings are almost en

tirety derived from sole proprietorships and partnerships, in 

the form of independent professional pract it loners (physicians, 

dentists, and lawyers); farmers; entrepreneurs in nonfarm 

business; and others in a set f-emplcyment status. Also in

cluded under proprietors' income are producers' cooperat Ives' 

and other numerical Iy minor forms of noncorporate business. 

This measure contains the net income of unincorporated 
real estate businesses, including that derived from the 

'^Ibid. 

'^Ibid. 

''^Ibid. 
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rental^ of property; it excludes the rental income of the 
individual landlords who are not engaged primarily in the 
operat ions of a real estate business. Dividends and 
interest receipts are omitted from proprietors' income, 
as those are counted as being received by the proprietors 
in their personal, rather than business capacity. Finally 
to be noted is that capital gains and losses are excluded, 
and no deduction is made for depletion (a minor item for 
noncorporate bus iness).'^ 

Farm Income 

The agriculture component of proprietor's income is 

equal to the gross income of the farmers minus their total 

expenses. The following are considered to be part of gross 

i ncome. 

(1) Cash receipts from farm market ings of 
crops and I ivostock, 

(2) Payments to farmers under the government 
soil conservat ion and related programs. 

(3) The value of rental food and fuel produced 
and consumed, 

(1+) The gross rental value of farm dwel I ings, 

(5) The value of the change in inventor ies of 
crops and I ivestock, ^'^ 

The last three items need further discuss ion in order to 

understand why the farm proprietors' income series measures 

net income from current product ion, not net recipts; and 

why it allows for the ind us ion of income in kind. 

Item 3 is cons idered as an imputat ion because the 

farmers, in effect, sell food and fuel to themselves as 

consumers. The value of these est imated items are valued in 

'^Ibid, 

^^Ibid,, p, 62, 
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terms of the actual selling prices that farmers receive for 

their part icular kinds of products, Alt expenses associated 

with the product ion of food and fuel are somewhat difficult 

to determine. It is, therefore, impossible to reach a 
20 real ist ic figure. 

Item i+ of gross farm income is defined as: 

The net return on dwelling investments as cat culated from 
the estimated value of farm dwellings and the average in^-
terest rate on farm mortgage loans, plus the portion of 
total farm expenses est imated to be alIocabie to the up
keep of dwelI ings,^^ 

Item 5 of gross farm income is included because of 

the desire to measure net current income, not net receipts, 

Alt changes in farm inventor ies are, therefore, valued at 

selling prices in farm propr ietors' income, but at cost-

prices in nonfarm propr ietors' income. This means that net 

profits or tosses are assigned to the farm series when they 

are produced; the nonfarm series assigns them when they are 

sotd,^^ 

Nonfarm Propr ietors' Income 

Nonfarm propr ietors' income is the same thing as the 

income of unincorporated businesses, including inventory 

valuation adjustments. The income of unincorporated bus inesses 

are monetary earnings simitar to net business profits. That 

^^Ibid, 

^^Ibid, 

^^Ibid, 
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is, the gross receipts from business or profess ion minus the 

expense of doing business. The inventory adjustments represent 

the difference between the current replacement cost of inven

tories charged to cost of sales and their reported book value 

which usual Iy reflects drive-period costs,^^ 

PROPERTY INCOME 

Property income est imates are made up of d iv idends, 

rental income of persons, and personal interest income. 

The def init ion of these three parts of property income are 

discussed below. 

Div idends 

This section of property income measures the cash 

d iv idends paid by corporat ions, operated for profit, to the 

residents of the various states. Alt dividends which are 

paid by savings and loan associations and other mutual fin

ancial inst itut ions are excluded because they are class if led 

2^ in personal interest income. 

Rental Income of Persons 

The rental component of personal income is divided 

into two parts. The first part is the monetary earnings of 

persons derived from the rental of real property, as welt as 

^^Ibid, 

^^J±id,, p. 63, 
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from royalt ies on patents, copyr i ghts, and rights to natural 

resources. The second part is the imputed net rental returns 

to owner-occupant of nonfarm dwelI ings. 

Personal Interest Income 

Personal interest income, which measures the total 

interest accruing to res idents of the states, is divided 

into two parts: Monetary and Imputed. The monetary part is 

the interest received from foreign as welt as domestic 

sources. Included in this part is, in general terms, the 

excess of property income received by finaneiaI intermediaries 

from funds entrusted to them by persons, minus the property 

income actually returned to persons in monetary form by these 

intermed iar ies. Part of the imputed interest is equal to the 

value of the financial services rendered. The rema ining part 

is the property income withheld by I ife insurance companies and 

mutual financial intermed iar ies on 'the account of persons. 

It should be noted that imputed interest represents 

one of the elements devised in national income and product 

series to account for the transact ions of financial inter

mediaries. These intermed iaries are banks, savings and loan 

assoc iat ions and life insurance companies. 

TRANSFER PAYNENTS 

Transfer payments are the receipts of individuals 

from government and business (other than government interest) 

^^Ibid, 
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for which no services are rendered current Iy. 

Government transfer payments are made by the federal, 

state and local governments. They are paid to individuals 

and private nonprofit inst itut ions, such as hospitals, 

charitable and welfare organizat ions. The payment to in

dividuals include such things as old-age and survIvors' 

benefits, pensions under public employee ret irement systems, 

unemployment benefits, direct relief, and pension, dis

ability and related payments made to former members of the 

mil itary. 

Business transfer payments are the distr ibut ion of 

business output to persons for which no services are re

ceived. These d istr ibut ions include corporate gifts to pri

vate nonprof it inst itut ions, ind iv iduals' bad debts to 

bus iness, cash prizes, and personal injury payments by 

bus inessesj other than to employees,^^ 

PERSONAL CONTRIBUTIONS TO SOCIAL SECURITY 

Only the payments made by both the employees and 

the setf-empleyed are included in the personal income series. 

Those payments made by individuals or by employers, on be

half of their employees, to social insurance programs are 

excluded since they are handled as an explicit deduct ion 

term. 

lb id., p. 6!+. 

^^Ibid. 
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The payments made by employees are for old-age and 

survivors' insurance, railroad ret irement insurance, state 

unemployment insurance, cash sickness compensat ion, and 

federal, state, and local public employee ret irement systems, 

as well as premium payments for government life insurance. 

The payments made by the self-employed are for old-age and 

survivors' insurance, 

PER CAPITA Pi^PSQfiAL.JMOOl'LE 

The per capita est imates of the states are derived 

by dividing the total populat ion of the state into the total 

personal income of the state. 

For the most part, the populat ion data that is used 

in comput ing per capita personal income are the mid-year 

est imates of the Bureau of the Census, However, during the 

years t9U-l-l9U7, the popul at ion of the states was measured 

as the sum of the civilian populat ion plus the military per

sonnel as compiled by the National Income Division from 

monthly or quarterly information furnished by the several 

military services. 

^^Ibid,, p. 65, 

2^ I bid. 



CHAPTER IV 

POPULATION AND PERSONAL INCOME TRENDS 

Per capita income is derived by the division of per

sonal income by total population. In the case of the United 

States the total national personal income is divided by total 

national populat ion while in the case of Texas, the total 

Texas personal income is divided by the total populat ion of 

Texas, It should be evident that per capita income is de

termined by two different variables. The first variable is 

populat ion and the second variable is personal income; both 

of which can have different effects upon per capita income, 

depend ing upon which way they behave, 

A sudden increase in populat ion while personal Income 

remains unchanged can cause the per capita income to become 

smaller, much in the same way as trying to divide a pie into 

ten equal parts rather than the previous six parts. On the 

other hand, if populat ion was to decrease, personal income 

remaining unchanged, the per capita income should increase. 

The amount of personal income can also effect per capita in-

come but in just the opposite way as populat ion. An increase-

in personal income, populat ion held constant, would cause the 

per capita income to increase white a decrease in personal 

income, again populat ion held constant, would cause per 

capita income to decrease. Therefore, there is a direct re

lationship between personal income and per capita income 

2^-
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but an inverse ret at ionship between per capita income and 

population, 

Populat ion 

First, the trends in populat ion for both the United 

States and Texas between 19^+0 and 1950 must be considered. 

Table V shows that in I9U-0 the popul at ion of Texas represented 

t+,87 percent of the total popul at ion of the United States. In 

I9U-5 it had increased to 5,11 percent of the total—a ,2U-

percent increase—and by 1950 the populat ion of Texas repre

sented 5,12 percent of the total. Therefore, there was not a 

real signifleant change in the populat ion of Texas in regards 

to the percentage it represented of the national populat ion. 

Table VI it Iustrates the percentage change in both 

the populat ion of Texas and the United States between 19^0 and 

1950, The data given in this table shows that the populat ion 

of the United States increased by 20,5 percent white the 

population of the Texas increased by lt+,6 percent. Twelve 

percent of the increase in Texas population occurred during 

the t9no to t9i+6 period when there was a great influx of 

military personnel in Texas, The United States population 

was about evenly distributed during the I9U0 to 1950 time 

period, with a 6,6 percent increase between 191+0 and 19^+6 and 

an 8,0 percent increase between I9U6 and 1950, 

Even though the percentage change in Texas income 

was greater than the United States, it is felt that this 
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TABLE IV 

POPULATION MOVEMENTS IN THE UNITED STATES 
AND TEXAS, / 9 ^ 0 - / 9 5 0 * 

(Thousands) 

Year .- , United States Texas 

191+0 131,951+ 6,1+25 

191+1 133,1+17 6,599 

191+2 l3i+,670 6,770 

191+3 t3t+,697 6,91+1+ 

191^1+ l3i+,075 6,861 

191^5 133,387 6,822 

191+6 11+0,638 7,199 

igi4.j 11+3,665 7,381+ 

igilS 11+6,093 7,626 

/gi^g 11+8,665 7,623 

1950 151,231+ 7,71+5 

*U, S, Department of Commerce, Office of Business 
Economics, Personal Income by States, Since 1929, 
Washington, D, C,: U, S, Gov ernmentPrTnt ing Office, 
1956, p. 11+1+" tU-5, 
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TABLE V 

POPULATION MOVEMENTS IN TEXAiS, PERCENT OF THE 
UNITED STATES, 191+0-1950^^ 

Year Texas 

t9i+0 i+,87 

191+1 u,9i+ 

191+2 5,02 

191+3 5.16 

191+1+ 5J2 

t9Lf5 5,11 

191+6 5,12 

191+7 5,11+ 

191+8 5,22 

191+9 5.13 

1950 5,12 

* Cat culated from Table IV, 

TABLE VI 

TRENDS IN POPULATION MOVEMENTS IN THE UNITED STATES 
AND TEXAS, SELECTED YEARS, 191+0-1950* 

Percent Change 

191+0-1950 19^0-191+6 191+6-1950 

United States m^^ 5^5 Q^Q 

Texas 20,5 12,0 8,5 

Cat culated from Table IV, 
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increase was not sufficient enough to keep the per capita 

income of Texas below the national average. Instead of 

decreasing, which should have been the case, the per capita 

income of Texas was increasing during this period; from 73 

per cent of the national average in 19^+0 to 90 percent in 

1950, If populat ion had played an important role in keeping 

the per capita income tow in Texas, it would not have in

creased by 17 percent on the national average. 

Personal Income 

The percent that the personal income of Texas repre

sents of total personal income has increased 1,07 percent 

between l9i+0 and 1950. This is it lust rated by Table VII, 

Table III shows that the per capita income of Texas as a 

percentage of the United States has increased even faster than 

personal income. In 19^0 the percentage that Texas per capita 

represented to the total was 73 percent white in 1950 it was 

90 percent. However, these two tables only show that the 

personal and per capita income of Texas, although increasing 

during 19^0 to 1950, were below the national averages. They 

do not explain why, or rather they show only the effect but 

not the causes. Therefore, the study must rely on other tables 

for its analyses. 
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TABLE VII 

PERSONAL INCOME OF TEXAS, PERCENT OF THE UNITED 
STATES, 191+0-1950* 

Year United States Texas 

191+7 

191+3 

191+9 

1950 

191+0 100,00 3,5U-

I9l+t 100.00 3,60 

191+2 100,00 3,91+ 

191^3 100.00 1+.36 

igL+i+ 100.00 .̂̂ ^5 

/9/;5 100,00 ^,36 

igi^e 100,00 ^,21 

100,00 ^.^1 

100,00 ^,37 

100,00 ^,76 

100.00 ^,61 

•• I 

'Catculated from Table I, 
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A comparison of Table X and Table XI shows that the 

personal income of Texas and its components changed at a 

much greater rate than did the personal income of the United 

States and its components. For example, between I9U-0 and 

1950 the personal income of Texas changed by 273 percent 

while the perso'nal income of the United States changed by 

only 187 percent. These changes can be mislead ing unless 

Table XII and Table XIII are introduced into the discuss ion. 

These two tables show the percent that each major component 

of personal income represents to total personal income. 

Table XII represents the personal income of the United States 

while Table XIII represents the personal income of Texas, 

An examinat ion of these two tables reveals several 

relationships. First, the amount that wage and salary dis

bursements represent to the total personal income of Texas 

was 56,0 percent in l9i+0 and 60.0 percent in 1950. At the 

same time the wage and salary disbursements section of the 

United States personal income was 53.2 percent in l9i+0 and 

61+. I percent in 1950. This points out that Texas was some

what below the national averages in regards to total wage 

and salary disbursements, since Texas was 7.2 percent lower . 

than the national average in l9i+0 and i+.l percent lower in 

1950. It should be further noted that the wage and salary 

disbursements section of personal income in Texas increased 

much faster than did the national figures. 

The second significant relationship that can be 

seen from these two tables is that the manufacturing sector of 
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TABLE VIII 

PERSONAL INCOME OF THE UNITED STATES, BY MAJOR 
SOURCES, SELECTED YEARS, 191+0-1950" 

Item 

Personal Income 

191+0 191}-o 1950 

(Millions of Dollars) 

78, 522 175, 701 225,1+73 

Wage & Salary Disbursements i+9,656 
Farms 1,031 
Mining 1,287 
Contract Construct ion 1,709 
Manufacturing I5,53ii-
Wholesale c-. Retail 9,020 

Trade 
Finance, Insurance, 2,i+53 

Real Estate 
Transportat ion 3,639 
Communicat ion c< Public 1,5ii-3 

Util ities 
Services 5,026 
Government 8,258 
Other Industr ies 106 

109,576 
2,553 
2,368 
if,ifl2 

36,1+76 
19,560 

i+,097 

8,509 
2,851+ 

10,208 
18,283 

251 

11+5,092 
2,721+ 
3, 158 
7,913 

U9,393 
27, 322 

5,806 

9,811 
i!-,2li+ 

13,656 
20,777 

318 

Other Labor Income 687 1,891 3,823 

Propr ietors' Income 
Farm 
Nonfarm 

13,010 
If, 568 
8, Hi+2 

35,265 
I3,9il-i'r 
21,321 

36, 11+0 
13,235 
22,855 

Property Income 12,709 19,568 28,308 

Transfer Payments 3,111+ I f,307 11^,969 

U. S, Department of Commerce, Office of Business 
Economics, Personal Income by States, Since 1929 
(Washington, D. C.: U. S. Government Printing Office, 
1956), p. 11^7. 
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TABLE IX 

PERSONAL INCOME OF TEXAS BY MAJOR SOURCES, 
SELECTED YEARS, l9ii-0-l950 'H 

Item 

(Millions of Dollars) 

191+0 19116 1950 

Personal Income 2,776 7,1+00 10,375 

Wage and Salary 
Disbursements 
Farms 
M i ning 
Contract Construct ion 
Manufacturing 
Whol esal e c' Retail Trade 
Finance, Insurance, 

Real Estate 
Transportation 
Communicat ions u Public 

Util ities 
Serv ices 
Government 
Other Industries 

1,555 

71+ 
122 

66 
236 
313 

69 

155 
51+ 

160 
301 

1+ 

l+,22l 

230 
237 
211 
682 
852 
131 

1H6 
116 

U3l 
907 

8 

6,229 

290 
1+12 
1+22 

1 ,092 
1,283 

227 

515 
205 

621 
1,153 

10 

Other Labor Income 25 86 156 

Propr ietors' Income 
Farm 
Nonfarm 

723 
31+5 
378 

i, 

i, 

,835 
71+8 

,087 

2, 

/ | 

,201 
917 

,281}-

Property Income 1+11 817 1,229 

Transfer Payments 81 520 678 

U, S. Department of Commerce, Office of Business 
Economics, Personal Income by States, Since 1929 
(Washington, D. C,: u. S. Government Printing Office, 
1956), p. 191. 



TABLE X 

TRENDS IN THE PERSONAL INCOME OF THE UNITED STATES 
BY MAJOR SOURCES, SELECTED YEARS, I9lf0-I950.* 

Item 

Percent Change 

191+0-1950 191+0-191+6 191+6-1950 

Personal Income 187 123 61+ 

Wage and Salary Disbursements 
Farms 
Mi ni ng 
Contract Construct ion 
Manufacturing 
Wholesale & Rental Trade 
Finance, Insurance. 

Real Estate 
Transportation 
Communicat ions and Public 

Util ities 
Services 
Government 
Other Industries 

192 
1611-
11+5 
363 
216 
202 • 
136 

169 
173 

171 
151 
200 

121 
11+7 
83 

158 
11+3 
116 

67 

133 
81+ 

103 
121 
136 

71 
17 
62 

205 
73 
86 
69 

36 
89 

68 
30 
61+ 

Other Labor Income 1+56 175 281 

Proprietors' Income 
Farm 
Nonfarm 

Property Income 

Transfer Payments 

177 
190 
170 

122 

380 

171 
205 
152 

53 

263 

7 
15 
18 

69 

117 

Calculated from Table VIII. 
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TABLE XI 

TRENDS IN THE PERSONAL INCOME OF TEXAS BY MAJOR 
SOURCES, SELECTED YEARS, 191+0-1950* 

Percent Change 

Item 191+0-1950 19^0-191+6 191+6-1950 

Personal Income 273 166 107 

Wage and Salary Disbursements 300 
Farms 292 
Mining 237 
Contract Construct ion 539 
Manufacturing 362 
Wholesale & Retail Trade 309 
Finance, Insurance, 228 

Real Estate 
Transportat ion 232 
Communicat ions & Public 279 

Util ities 
Services 283 
Government 283 
Other Industries 150 

Other Labor Income 525 2i+i+ 281 

171 
210 

91+ 
313 
188 
172 

89 

168 
111+ 

169 
201 
too 

229 
82 

11+3 
226 
171+ 
137 
139 

61+ 
165 

119 
82 
50 

201+ 
165 
239 

153 
116 
187 

51 
1+9 
52 

Proprietors' Income 
Farm 
Nonfarm 

Property Income 199 98 101 

Transfer Payments 737 5i+l 196 

Cat culated from Table IX, 
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TABLE XII 

RELATIVE TRENDS IN THE PERSONAL INCOME OF THE 
UNITED STATES BY MAJOR SOURCES, 

SELECTED YEAR^ 191+0-1950 

(Percent of Personal Income) 

Item 191+0 191+6 1950 

Personal Income 100.0 100.0 100.0 

Wage and Salary Disbursements 
Farms 
Mining 
Contract Construct ion 
Manufacturing 
Wholesale & Retail Trade 
Finance, Insurance, 

Real Estate 
Transportation 
Communicat ions & Public 

Ut it it ies 
Services 
Government 
Other Industries 

63.2 
1.3 
1.6 
2.2 

19.9 
11.5 
3.1 

1+.6 

2,0 
6, If 

10.5 
.1 

62.1+ 
1.5 
I.U. 
2.5 

20.8 
tl.t 
2.3 

1^.8 

t.6 
5,8 

10,1+ 
.3 

61+. 1 
1.2 
t.it-
3.5 

22.0 
12.1 
2,6 

H.i^ 

1,9 
6,1 
9,2 
./ 

Other Labor Income .9 /./ 1,7 

Proprietors' Income 
Farm 
Nonfarm 

16.6 
5.8 

10,8 

20,1 
7.9 

12.1 

16.0 
5.9 

10,1 

Property Income 16,2 It.I 12,6 

Transfer Payments ^ . 0 6,1+ 6,6 

Calculated from Table VIII, 



TABLE XIII 

RELATIVE TRENDS IN THE PERSONAL INCOME OF TEXAS 
BY MAJOR SOURCES, SELECTED YEARS, I9if0-I950.* 

36 

(Percent of Personal Income) 

Item 1911-0 191+6 1950 

Personal Income 100.0 100.0 100,0 

Wage and Salary Disbursements 
Farms 
Mining 
Contract Construct ion 
Manufacturing 
Wholesale and Retail Trade 
Finance, Insurance, 

Real Estate 
Transportation 
Communications & Public 

Util ities 
Services 
Government 
Other Industries 

56,0 
2,7 
1+.1+ 
2.1+ 
8.5 

11.3 
2,5 

5.6 
1.9 

5.8 
10.8 

J 

57,0 
3,1 
3,2 
2,9 
9.2 

11,5 
1,8 

5.6 
1.6 

5.8 
12.3 

.1 

60,0 
2,8 
n-.o 
l+.O 

10.5 
12.1+ 
2.2 

5.0 
2.0 

6,0 
11,1 

.1 

Other Labor Income .9 1.2 1.5 

Propr ietors' Income 
Farms 
Nonfarm 

26.0 
12.1+ 
13,6 

21+.8 
10,1 
111.7 

21.2 
8.8 

12.1+ 

Property Income ti+,8 11,0 11,8 

Transfer Payments 2,9 7,0 6.5 

Calculated from Table IX, 
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personal income of the United States was over half as great 

as that of Texas, In 191+0 the manufacturing sector for the 

United States was 79.9 percent of the personal income while 

Texas' manufacturing sector was only 8,5 percent of the 

personal income. By 1950 the United States' manufacturing 

sector had increased to 22,0 of personal income white Texas' 

manufactur ing sector had increased to 10,5 percent of per

sonal income. This compar ison shows that manufacturing 

development of Texas was very slow during these years, and 

as a result, wages and salaries from these industries were 

smalt in compar ison to the National figures. 

The last major thing to be viewed from these two tables 

is that the proprietors' income section of Texas' personal 

income was 9,i+ percent greater than the national average in 

191+0 and 5.2 percent greater in 1950. However, while this 

sector and its components fluctuated only slightly for the 

nation, Texas' propr ietors' income showed a rapid decrease. 

This decrease was from 26.0 percent in 191+0 to 21.2 per

cent in 1950, and was caused by the decrease in proprietors' 

income of the farm; from 12,1+ percent in 191+0 to 8.8 percent 

in 1950. 

In order to understand perhaps why the wage and 

salaries disbursements of Texas was below the national aver

age. Table XIV and Table VX must be considered. Each table 

shows the percent that each component of wage and salaries 

contributes to the total figure. Table XIV represents the 
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TA^LE XIV 

RELATIVE TREi'INS IN ^/ANE ANN SALANY DIS3URSEMENTS 
OF THE UNITED STATES BY MAJOR SOURCES, 

SELECTED YEARS, 191:0-^1950.'' 

Item 

Percent of Wage and 
Salary Disbursements 

19110 7 9^6 1950 

Wage and Salary Disbursements 100,0 100,0 100.0 

Farms \l 2.3 1.9 

M i n i ng 2,6 2.1 2.2 

Contract Construction -".n _> i+.O 5.5 

Manu.^^actur i r.g 

Wholesale end Retail Trade 

31.1+ 33.3 

18.2 17.9 

31+.0 

18.8 

Finance, Insurance, Real Estate i+,9 '3.7 

Transportation 7.3 7.8 

if.O 

6.8 

Commun icat ions and Public Utilities 3,1 2,6 2.9 

ServIces to.I 9.3 9.1+ 

Government 16.6 16.7 IU.3 

Other Industries .2 .2 .2 

Cal cul cited from Table VIII, 
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TABLE XV 

RELATIVE TRENDS IN WAGE AND SALARY DISBURSEMENTS 
OF TEXAS BY MAJOR SOURCES, SELECTED YEARS, 

191+0-1950,'' 

Percent of Wage and 
Salary Disbursements 

I tern 191^0 191+6 1950 

Wage and Salary Disbursements 100,0 100,0 100,0 

rarms 1J-.8 5.if- 1I-.7 

M, i ni ng 7,9 5,6 6,6 

Contract Construct ion ii,2 5.0 6.8 

Manufacturing 15.2 16.2 17.5 

Wholesale 6. Retail Trade 20.1 20.2 20.6 

Finance, Insurance. Real Estate n.i+ 3.1 3.6 

Transportat ion 10.0 9 . 9 8. 

:onmuni cat ions <;< Public Utilities 3.5 2.7 3.3 

Serv ices 10.3 10.2 10.0 

Government 19.1+ 21.5 18.5 

Other Industr ies .3 .3 .2 

'Cal cul at ec! from Table IX, 
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wage and salary disbursements of the United States, while 

Table XV represents Texas. 

A compar ison of these two tables reveals some very 

i nterest ing trends. First, the percentage that manufactur ing 

represents to the total wage and salary disbursements of 

Texas is far below the percentage for the nation. In 191-1-0 

the percent that manufacturing represented to the total 

wage and salary disbursements for Texas was 20.1 percent, 

while the national average for manufacturing was 31.1/- per

cent. In 19116 the Texas figure was 20.2 percent, while the 

national average was 33.3 percent, and by 1950 the national 

average was 31+.0 percent, but Texas had increased to only 

20.6 percent. These figures give further evidence to the 

weakness of manufacturing in Texas. 

The second important thing to be viewed from Tables 

XIV and XV is that the government payment of wages and 

salaries in Texas was above the national averages in l9i+0, 

191+6, and 1950. In 191+0 the percentage that the government, 

on all levels—state, local, and federal, contributed to 

total wage and salary disbursements in Texas was I9.1+ per

cent, while the national average was 16,6 percent. In l9if-6 

the Texas figure was 21.5 percent, and the national average 

was 16,7 percent. However, by 1950 the government con

tribution to wage and salary disbursement had fallen in 

Texas', but it was still i+.2 percent above the national 

average. 
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The other coriporients of wage and salary disbursements 

of Texas, such as wholesale and retail trade, transportat ion, 

fanning, and consLruci ion were above the national average by 

anyL'here fror.i one to three percent. The s.ervices, communi

cation, and o'cher industries remained about the same for both 

Texas and the nation. Mining was the only other component of 

wage and salary disbursements which showed a great difference 

between Texas and the national average. In 19U0 the percent 

that mining centributed to the wage and salary disbursements 

of the United States was 2.6 percent while in Texas it was 

7,9 percent. In 1950 t'ne national percentage for mining had 

fallen te 2,2 percent and mining in Texas had fallen to 6.6 

percent. This difference in ^n in ing for Texas and the nation 

was due no doubt to the oil industry in Texas and the great 

demard placed on oil as a result of World War II. 



CHAPTER V 

THE LEADING COMPONENTS OF WAGE AND SALARY 
DISBURSEM.ENTS 

The growth of the Texas economy between 191+0 and 

7950, as pointed out in Chapter 17, primarily occurred in the 

wage and salary disbursements section of Texas' personal in-

co-ne. This part icul ar section showed the greatest percentage 

inerease on the national average and represented the greatest 

percent of total personal income. Since this section is so 

important, it is necessary to examine in more detail the 

leading components of i/ages and salaries and compare their 

growth to the national average. Each component that will be 

d iscussed made a major conir ibut ion to the growth of Texas 

per capita income between 7 9^0 and 1950. 

:/'ii o I e sa 1 e Trade and Re tail trade 

Table XVIII shows the trends in wholesale trade for 

both the United States and Texas. As it can be viewed from 

this table, the percentage change in the number of estabi ish

ments in Texas, 13, if- percent, was far below the national 

average of 1+1+.6 percent. However, the percentage change in 

both sales and payroll for Texas was far greater than the 

percentage change for the United States between 1939 and 

l9'!-3, the only dates where data were aval I able. The percent

age change for both sales and payroll in Texas was 310 

11-2 
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TABLE XVI 

WHOLESALE TRADE ESTABLISHMENTS IT! TNI: 
UN I TED STATES, SELECTED YEAR: 

1939-19 If3. " 
>f 

Item 1939 /911s 

Estab! ishments 168,262 21+3,366 

Sales (thousand's of del Iars) $5i+,B80, A'6'Q $188, 688,801 

Payroll (thousands of dollars) $2,589,876 $7,990,713 

Act ive Propr ietors 133, ^'06 7 63, i!-90 

' U. S. Bureau of the Census, Census of Bus iness: 
191:-, I/, 1,05. 

TABLE NVII 

WHOLESALE T h\DE ESTA 3L IS: A:ENTo IN , TE:(AS, 
SELECTED YEARS, 1939-19U3." 

Item I9N9 19^-

EstabI ishir,ents 10,253 11,62i!-

Sales (thoucanWs of dollars) $2,019,021 $8,291,31+2 

Payroll (thousands of dollars) NB5,2lif I3if9,553 

Active r roprietors 7, 605 8, 296 

' U, S. Bureau of Census, 9ensus OY ^^'r^sijiess: l9'-:-3, 
I I I , lf2.02. 
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TA9LE XVI11 

TRENDS IN WHOLESALE TRADi / ; TEXAS AND THE 
TED STITES, SELECTED YEARS, 

1939--191+3.'• 

Percent Change 

Item United States Texas 

'stabi isi.rienis i+if.6 IB.if-

Sales 2ifi+- 310 

Payroll 203 310 

Act ive Propr!eiors 22.5 9.1 

"Calculated from Table XVI and Table XVII, 
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percent, while the percentage change for the national average 

in sales was 2i+'!- percent for sales and 208 percent for pay--

roll. The percentage change for active proprietors was far 

greater for the United States than for Texas, since the 

national average changed 22.5 percent while Texas had only a 

9.I percent change. 

Table XXI shows the trends in retail trade for the 

United States and Texas between 1939 and l9i+3. According to 

this table, the percentage change for the number of estabi ish

ments in Texas was a negative .1 percent, while the percentage 

change for the number of retail trade estabiishments in Texas 

was 6.5 percent. The percentage change for retail sales in 

Texas was 261 percent, while the national average was only 

210 percent. This represented a 51 percent difference between 

Texas and the nation. The percentage change for payroll in 

Texas was 2C7 percent, and agt the san;o time, the national 

average was only 200 percent. This amounted to a 67 percent 

difference. The percentage change for active propr ietors 

for Texas was only 2 percent greater than the national aver

age. 

Table XVIII and Table XXI point out why Texas was 

above the national average for wholesale and retail trade, 

as prev iousIy ment ioned in Chapter IV. In Chapter IV it was 

noted that the wholesale and retail trade sections of wage 

and salary disbursements for Texas were about two percent 

above the national average for l9-'r0, 19^6, and 1950. 
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The fact that Texas was above the national average for whole

sale and retail trade explains why it was above the national 

average in regards to the wage and salary disbursement sec

tion of personal income of Texas. 

TABLE XIX 

RETAIL TRADE ESTABLISHMENTS IN THE UNITED 
STATES, SELECTED YEARS 1939-191+8.'" 

Item 1939 19143 

EstabI ishments 1,770,355 1,769,51+0 

Sales (Thousands of dollars) $i+2,0i+l,790 '?130,520,5i+8 

Payroll (Thousands of dollars) $1+, 529, if-99 $13,567,997 

Active Proprietors 1,613,673 1,7ii2,0if6 

*U. S. Bureau of Census, Census of Business: 191+8, 
I , 1.05. 
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TABLE XX 

RETAIL TRADE ESTABLISHMENTS IN TEXAS, 
SELECTED YEARS, 1939-191+8.^^ 

Item 1939 191+8 

EstabI ishments 85,2i+9 90,772 

Sates (thousands of dollars) $1,803,716 $6,518,877 

Payroll (thousands of dollars) $171,690 $630,650 

Active Proprietors 79,6U8 87,59if-

U. S. Bureau of Census, Census of Bus iness: 191+8, 
I I I , 1+2.02. 

TABLE XXI 

TRENDS IN RETAIL TRADE IN TEXAS AND THE 
UNITED STATES, SELECTED YEARS, 

1939-191+8,'" 

Percent Change 

Item United States Texas 

EstabI ishments -.7 6.5 

Sates 210 261 

Payroll 200 267 

Active Proprietors Q IQ 
I n i — — — - ^ — ^ -^ ^^ ^ ^ ^̂  ^ ^̂  ^ ^̂  ^̂  ^ ^ . . p ^ - , ^ , — .11 • , — ^ - • • — • • • • • • — . 1 1 1 1 . • . I 

He 

Calculated from Tables XIX and XX, 



1+8 

LL^^JAL'^:ctur i ng 

Tables XXIV and XXV show the trends in manufactur ing 

for the United Staies and Texas from 1939 to 1950. Table 

XXIV is concerned with the trends of manufactur ing in the 

United States, while Table XXV is concerned with the trends 

of manufacturing in Texas. The most important things to be 

gained from these two tables are that Texas was above the 

national average in the percentage change of total salaries 

and wages, and that Texas was above the national average for 

the percentage change in value added by manufacturing. During 

the 1939 to 1950 tirre period^ the percentage change for total 

salaries and wages for Texas was if-82 percent, while the 

national average was only i+l3 percent. This meant that Texas 

increased 69 percent faster than did the national average for 

total salaries and wages paid in manufactur ing. The percent

age change for value added by manufacturing in Texas was ifOl 

percent, while the percentage change for the national average 

was only 26if percent. This was a 137 percent difference be

tween Texas and the national average. 

Tables XXIV and k'XV seem to contradict the previous 

conclusion drawn in Chapter IV, -In Chapter IV it was shown 

that Texas was far below the national average in regards to 

nanufacturing. Tables XIV and XV in that chapter point out 

that in l9i+0 the percent that manufacturing represented to 

the total wage and salary disbursements for Texas was 20.1 



TABLE XXII 

MANUFACTURING IN THE UNITED STATES, 
SELECTED YEARS, 1939-1950, 

1+9 

Item 1939 '^aa 191+7^ 1950^ 

Number of EstabI ish
ments 

181+, 230 21+0,881 260,000 

Total Number of 
Persons Employed 
in Manufacturing 

7,886,567 I if-, 291+, 30if- 11+, 1+67, 11+9 

Total Salaries and $9,089,9ifl $39,689,527 $il-6,6if2,786 
Wages (Thousands 
of Dollars 

Value Added by Manu- $2i+, 632,918 $7if,i+25,825 $89,71+9,765 
factuning (Thou
sands of Dollars) 

^U. S. Bureau of the Census, Sixteenth Census of 
the United States: t9il-0. Manufacturers. 1939, III, 19. 

^U, S, Bureau of the Census, Census of 
Manufacturers: I9ih7, I, 23, 

^U, S, Bureau of the Census, Census of 
Manufacturers: t95if-, I, 3. 



TABLE XXIII 

MANUFABTJAING IN TEXAS, SELECTED YEARS, 
1939-1950 

50 

I tern 1939- 191+7^ 1950-

A'umber of Estabi ish
ments 

5,37z 7,12^ N. A. 

Total Number of Per
sons Employed in 
i:cnuAactur ing 

I If r,^ 520 297,053 331,320 

Total Salaries and 
'u'ages (Thousands 
of ^o!Iars) 

$171,301 g? 55, If 11 $1,001,317 

Value Added by Manu
facturing 
(Thousands of Dollars) Pi53,l05 [U ,727, nsif- $2,269,6A3 

^U. S. Bureau of the Oensus, Sixteenth Oensus of 
the__United States: 19U0. Manufooi urers,, 'J^l^, Hi, ^32 . 

^U, S. Bureau of the Census, Cen-^us of Manu-
f£0tj:iiE2rs.'\^J-llZ> ^h 5 ' -^ 

^U. S. Bureau, of the Census, Census of r.anu-
facturers: 195':, I I I , li+2. 
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TABLE XXIV 

TRE:.DS IN MANUFACTURING IN THE UHJED STATES, 
SELECTED YEARS, 1939-^1950" 

Item 

Percent Change 

1939-1950 1939-191+7 191+7-1950 

A'umber of Estabi ishiients 

Total ! J umber of Persons 
Employed in Manu
facturing 

Total Salaries and '..'ages 

Value Added by Manu
facturing 

i + l . l 

83.1+ 

1+13 

261+ 

30.8 

81.2 

337 

202 

10.3 

2.2 

76 

61 

Cal cul at ed from Tabic X(I I. 

TABLE XXV 

TREI.JS /'V MA::UrA9TURrJG IE TEXAS, SELECTED 
YEARS 7 939-7 950" 

Percent Chance 

Item 1939-1950 

Number of Estabi ishments NA 

Total /lumber of Persons 
Employed in M.anufac-
tur ing 

Value Added by Manu
facturing 

12.6 

Total Salaries and l/agos i+B2 

no I 

1939-191+7 

69.7 

10.2 

3i!-0 

231 

191+7-1950 

.,^1 

2.11-

ti}-2 

120 

• 
Cal culated from Table >:XIII. 
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percent, while the national average for manufactur i ng was 

3l.li percent. In 1950 the national average was 31+, 0 per

cent, while Texas had increased to only 20,6 percent. If 

these figures are true, then how can Texas have had a per

centage change -in both total salaries and wages and value 

added by manufactur ing that was far above the national 

average? Perhaps this can be explained by the folI owlng 

example. If a person has one dollar and is given another 

dollar, he then has two dollars. This acquiring of the second 

dollar has resulted in a 100 percent increase or change. How

ever, if a person has ten dollars and is given another dollar, 

only a 10 percent increase or change has occurred. This 

example applies to both Texas and the national average. The 

amoL'.nt of total salaries and wages for Texas was so small 

that a monetary increase reflected a larger percentage change 

or inerease. The national average, on the other hand, was 

large to start with so that a monetary change reflected a 

smaller percentage change or increase. 

Construct ion 

Table XXVII sho'./s the percentage change of con

struction by type for the United States and Texas from 

1911-0 to 1950. It is seen that the percentage change for 

total ne\/ construcl ion, total private construct ion, and 

total public construct ion for Texas was above the national 

average. Texas had a 300 pzrcent increase for total new 

http://3l.li
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TABLE XXVI 

CONSTRUCTION ON THE UNITED STATES, SELECTED YEARS, 
191+0-1950 

Item 191+0 1950 

Total New Construct ion^ 
(Millions of Dollars) 

$8,682 $28, 1+51+ 

Total Public Construct ion^ 
(Millions of Dollars) 

$5, 051+ $21,1+51+ 

Total Public Construct ion^ 
(Millions of Dollars) 

$3,628 $7,000 

U, S, Department of Commerce, Construct ion and 
Building Materiat s. New Construct ion by Regions and States, 
1939-1952, p. 1+-5. 

Ibid,, p. 6-7, 

Ibid., p, ti+-t5. 



TABLE XXVII 

CONSTRUCTION IN TEXAS, 
SELECTED YEARS, 

191+0-1950 

511-

Item 191+0 1950 

Total New Construction'^ 
(Mi11 ions of Dollars) 

1+21 2,023 

Total Public Construct ion^ 
(Millions of Dollars) 

21+3 1,666 

Total Public Construct ion^ 
(Millions of Dollars) 

179 357 

^U. S. Department of Commerce, Construct ion and 
Building Materials. New Construct ion by Regions and States, 
'1939-1952, p. 1+-5. 

Ibid. , p. 6-7. 

^Ibid., p. Ii+-t5. 



:)e> 

. i,o!_£: '̂. -V /J J J 

PERCENT CHANCE IN CB::ST;ACfKX! FOR THE 
UNITED STATES AND TEXAS, SELECTED 

YEARS, I9ir0-I95(f 

Item United States Texas 

Total Ne\' Construcl ion 228 380 

Total Private Oonstruet ion 3P'/ 586 

Tota I f ubI ic Construetion 92.9 155 

• al eu!ated from Tables XXVI and XXVII, 
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construct ion, while the national average was only 228 per

cent. This was a 152 percent difference. Total private 

construct ion for Texas had a 586 percent increase, while 

the national average increased only 32i+ percent. This was 

a 262 percent difference between Texas and the United States. 

Total public construct ion for Texas was 155 percent, while 

the national average 92,9 percent; thus there was a 62,1 

percent difference. 

This table explains why the construct ion section of 

wage and salary disbursements for Texas, as prevIousIy men

tioned in Chapter IV, was above the national average. Since 

the amount of new, private, and public construct ion in Texas 

had increased so much as was above the national average 

then, it stands to reason that wages and salaries paid to 

construct ion workers should also be above the national aver

age. In 191+0 the amount that construct ion contributed to 

total wages and salaries in Texas was ,8 percent above the 

national average, and by 1950 it was 1,1 percent above the 

average. This can be seen by observing tables XIV and XV 

in the previous chapter. 

Government 

The breakdown on the government payment of wages and 

salaries is presented in Table XXXI, This part icular table 

shows that the principle sources of the increase in govern

ment payment of wages and salaries, as shown in Chapter IV, 



TABLE XXIX 

GOVERNMENT CONTRIBUTION TO WAGES AND SALARIES 
FOR THE UNITED STATES BY MAJOR SOURCES, 

SELECTED YEARS, I 91+0-1 950'' 

57 

Item 

Total Government Payment 

Fed era I, CiviI Ian 

Federal, Military 

State and Local 

(Mil t ions) 

191+0 1950 

8,258 

3,1+63 

i+if-t 

i+,35Q-

20,777 

6,583 

3,826 

10,368 

U, S, Department of Commerce, Office of Business 
Economies. Personal Income by States, Since 1929 
(Wash i ngton, D, C.: U. S. Government Printing Office, 
1956), p. 11+7. 

TABLE XX' i / \ ^ 

GOVERNMENT CO: iTRI BUT ION TO WAGES AND SALARIES 
FOR TEXAS BY MAJOR SOURCES, SELECTED YEARS, 

191^0-1950'" 

(Mil I ions) 

Item 191+0 

Total Government Payment 

Federal, Civilian 

Federal, Military 

State and Local 

301 

132 

26 

ti+3 

7 9 5 0 

1,153 

288 

1+10 

1+55 

U, S. Department of Commerce, Office of Business 
Economics, Personal Income by States, Since 1929 
(Washington, D. C.: U. S, Government Printing Office, 
1956), P. t9l. 
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PERCENT C:-IANGr IN GOVERNMENT PAYMENT OF './AGES A:JD 
SALARIES FOR THE UNITED STATES A:.'D 

191:0-1950-' 

Item United States Texas 

Total Government Payment f^( 293 

Fcderal, CiviI ian 90 116 

-ederal Military 767 11'77 

State and Local /-- 250 

" Cal culated from Tables AX IX and ::x:. 

cane fre.i the federal military, an-:! state and loca! govern-

n e n t s. Th e p e r c e n t age c h ango in f e c e r a I ni I itary p a yr. i e n i s 

for the United States was 7^7 percent, \:hile the percentage 

cr.-ng:j far Texas was I A?7 percent. This indicates that 

during t.'iis period, there i/as a heavy concentrai ion of mili

tary act iv it i 3S in Texas, no doubt in the form of military 

inslalI at ions. 

The change in state and local government payments for 

the United States was 133 percent, I'hile Texas changed by 

p^O nereent. It is reasonajle to assume that this difference 

resulted from the depress ion years of the Thirties and the 

i/ar years of the Fort ice. During these years the state and 

local governments took an active part in trying to stimulate 

economic aetiviiy. 
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M ining 

In Chapter IV it was briefly mentioned that mining in 

Texas was above the national average. Table XXXIV explains 

why. According to this table, the principle reasons were the 

product ion of petroleum and natural gas and mining and 

quarrying other than petroleum. Petroleum and natural gas 

in the United States increased by 188 percent, while in Texas 

they increased by 2i^0 percent. At the same time, mining and 

quarrying in the United States increased 123 percent, while 

Texas increased 200 percent. 

TABLE XXXII 

MINING CONTRI BUT I Oi^: TO WAGES Ai^D SALARIES IN 
UNITED STATES BY i-.AJOR SOURCES, 

SELECTED YEARS, 191^0-1950'^ 

(Mil I ions) 

Item 191+0 7950 

7-0̂ 07 Mining 1,287 3,158 

Alt Coal 660 1,521+ 

Petrol eum and iJatural Gas ' 336 969 

Mining and Quarrying 291 665 

U. S. Department of Commerce, Office of Business 
Economics, Personal Income by States, Since 1929 
(Washington, D. C.: U, S. Government Printing Office, 
1956), p. i^7. 
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TABLE XXXIII 

MINING CONTRIBUTION TO WAGES AND SALARIES 
IN TEXAS BY MAJOR SOURCES, SELECTED 

YEARS, 19110-1950'' 

^*e/77 . , _- 1911.0 fg^Q 

Total Mining 122 i+l2 

Alt Coal I f^A 

Petroleum and Natural Gas 111+ 388 

Mining and Quarrying 8 21+ 

U, S, Department of Commerce, Office of Business 
Economics, Personal Income by States, Since 1929, Washington 
D. C, 1956, p. 11+7. 

TABLE XXXIV 

PERCENT CHANGE IN MINING FOR UNITED STATES 
AND TEXAS, SELECTED YEARS, 191^0-1950"^ 

Item United States Texas 

Total Mining 145 237 

Alt Coal 130 NA 

Petroleum and Natural Gas 188 2110 

Mining and Quarrying 128 200 

*Calculated from Table XXXII and Table XXXIII. 
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CHAPTER VI 

SUMMARY 

It is now time to summarize what was said in the pre

vious chapters, in order to arrive at a reasonable condusion 

concerning the economic growth of Texas between 7 9^0 and 1950, 

It was noted early in the study that Texas was below 

the national average in regards to per capita income. In 

191+0 Texasf per capita income was 73 percent of the national 

average or 27 percent below i t . However, by 1950 Texas was 

90 percent of the national average, or Just 10 percent below 

i t . Therefore within ten years, Texas gained 17 percent on 

the national average for reasons not reveated in the personal 

income figures of Table I or the per capita income figures of 

Table I I . In order to explain not only why Texas was below 

the national per capita income average, but also why Texas 

made a 17 percent gain on the national average, a detailed 

invest i gat ion v/as conducted. The more important results of 

this invest igat ion may be summarized as follows: 

t. It was pointed out in Chapter III that per 

capita income is a function of personal income and popu

lation. Population during the l9i+0 to 1950 time period had 

no restrict ive effects on the per capita income of Texas, 

In fact, Just the opposite was true. The populat ion of Texas 

that is, increased at a greater rate than did the populat ion 
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Of the United States, while at the same time, the per capita 

income of Texas also increased. It therefore had to be per

sonal income and its components which kept Texas below the 

national per capita income level. At the same time, it 

allowed Texas.,to make a 17 percent gain on the national per 

capita income average, 

2. Although the personal income of Texas and its 

components changed at a much greater rate than did the per

sonal income of the United States and its components, the 

wage and salary disbursements component of the personal in

come of Texas was below the national average. It did, how

ever, increase at a much faster rate than did the national 

average, as i11ustrated on Tables XII and XIII, This in

crease therefore became the center of the invest igat ion. 

3. The percent that manufacturing contributed to 

personal income of Texas was far below the national average, 

as illustrated in Tables XII, XIII, XIV, and XV. This weak

ness in manufacturing was further pointed out in Chapter Five 

by the fact that the percentage change in the number of persons 

employed in Texas manufacturing was'tess than the national 

average, even though the percentage change in payrolls was 

larger than the national average. This weakness in manu

facturing is perhaps the main reason why Texas was below the 

national per capita income average during this time period. 

As pointed out in an earlier chapter, the 191+0 national aver

age in regards to how much manufacturing contributed not only 
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to wage and salary disbursements, but also to personal in

come was over twice that contributed by manufacturing in 

Texas, In 191+0 the percentage that manufactur ing contributed 

to total United States personal income was 19.9 percent, and 

the amount it contributed to total wages and salaries was 

31,1+ percent. On the other hand, Texas manufactur ing con

tributed only 8.5 percent to personal income and 15.2 per

cent to total wages and salar ies. In 1950 the national aver

age for manufactur ing in regards to personal income was 22.0 

percent, and for wages and salaries it represented 31+.0 per

cent, Texas manufacturing in 1950, however, represented only 

to, 5 percent of personal income and 17.5 percent of total wages 

and salary d isbursements. This low contr ibut ion of manu

facturing to the personal income of Texas prevented Texas from 

obtaining a position equal to or greater than the national 

per capita income average. 

i+. Wholesale and retail trade estabi ishments were 

viewed, and it was observed that the percentage change in 

payrolls for both were higher in Texas than they were for the 

national average. This fact gave further evidence to why 

wholesale and retail trade and the percentage they contributed 

to wages and salaries and thus personal income of Texas were 

above the national average. 

5, Construct ion was discussed, and it was noted that 

the percentage change in new, private, and public construct ion 

was greater in Texas than it was in the United States, Since 
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there was more construct Ion, percentage wise, in Texas than 

in the nation, there is little wonder that the payment of 

wages to construct ion workers, percentage wise, was greater 

in Texas than in the United States. 

6. The reasons why Texas was above the national 

average in regards to the government contributIon to wages 

and saParies were the federal military and the state and 

local government. The percentage increase for both of these 

was greater for Texas than the national average. 

7. The greater percentage increase in petroleum, 

natural gas, mining and quarry ing in Texas as compared to 

the nation caused mining in Texas to be above the national 

average. 

8. The propr let or's income of Texas was greater 

than the national average, but it showed a very rapid de

crease during the selected ten-year period. 

It was the wage and salary disbursements section of 

Texasf per capita income which allowed Texas to gain on the 

national per capita average. It was, however, this same 

section, or rather a component of this section, which was 

instrumental in keeping Texas below the national per capita 

income level. 

Components of wage and salary disbursements, such as 

wholesale and retail trade, mining, farming, construct ion 

and government, allowed Texas to make a 17 percent gain on 

the national average. This was accompl ished through a great 
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increase in economic activity in these areas. It was, on the 

other hand, the manufactur ing component of wages and salaries 

d isbursements, along with the decrease in the propr ietorsf 

income, which kept the per capita income of Texas below the 

national average. If the manufactur ing sector had increased 

greater than it did, and if the proprietors' income had in

creased rather than showing a decrease, then there is little 

doubt that Texas would have been greater than the national 

average. However, this was not the case. 
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